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Our focus is on assets and not politics. 

 

The election result leaves a lot to be desired. Whether you are left leaning or right, a hung 

parliament creates uncertainty. After the Brexit vote and Donald Trump being elected in 

the US, nothing should really surprise us. 

 

The key point for us is how this plays out in investment markets. We have written previously 

about the need to understand how the assets you own would behave following 

unexpected events and ensure that there is a balance between capital preservation 

and potential growth. We have been firmly in a capital preservation mindset since late 

last year and our strategies have been moved onto a more defensive footing as political 

risks have risen and the economic environment remains fragile. 

 

On a morning such as today it is important to remember that all Tacit strategies are 

positioned to preserve capital on days such as this. Perversely, this is done mainly through 

owning UK equities which have risen as the Pound has fallen due to their significant 

overseas earnings.  

 

The impact of the election result will not be fully known for a while yet but one thing we 

must brace ourselves for is continued political uncertainty, both here in the UK and 

abroad. As human beings it is difficult to remove our personal biases from our decision 

making. The current investment environment requires a focus on the behaviour of the 

assets we are invested in. Volatility will rise going forward, but as today, this can lead to 

a rise in asset prices for UK investors. 
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IMPORTANT DISCLAIMER: This document has been issued and approved by Tacit Investment Management. The information herein 

is not intended to be an offer to buy or sell, or a solicitation of an offer to buy or sell, any securities and has been obtained from, or is 

based upon, sources believed to be reliable; however no representation or warranty, express or implied, is made nor responsibility of any 

kind accepted either as to the accuracy, completeness or correctness of the information stated herein, or that material facts have 

not been omitted. Material contained in this report satisfies the regulatory provisions concerning independent investment research as 

defined in MiFID. Tacit Investment Management, its associate companies and/or their clients, directors and employees may own or 

have a position in the securities mentioned herein and may add to or dispose of any such securities. Please bear in mind that, before 

publishing a research recommendation, we may have acted upon it or made use of information on which it is based. 

 
The views of reflected in this document is a matter of judgement at the time of writing and is subject to change without notice. In 

addition, Tacit Investment Management may issue other reports that are inconsistent with, and reach different conclusions from, 

the information presented in this report and is under no obligation to ensure that such other reports are brought to the attention of any 

recipient of this report. To the maximum extent possible at law, Tacit Investment Management does not accept any liability 

whatsoever arising from the use of the material or information contained herein. 

 
The financial instruments discussed in this report may not be suitable for all investors, and investors must make their own informed 

decisions and seek their own advice regarding the appropriateness of investing in financial instruments or implementing strategies 

discussed herein. Any price shown is only an indication of the middle market price at the time of publication. Private clients should be 

aware that prices may fall as well as rise and the income derived from them may fluctuate. The value of securities and financial 

instruments is subject to currency exchange rate fluctuation that may have a positive or negative effect on the price of such securities 

or financial instruments. Tacit Investment Management does not provide any tax advice. Past performance is not necessarily a 

guide to future performance and you may not get back the original amount invested. Estimates of future performance are based 

on assumptions that may not be realised. Investments in general, and derivatives in particular, involve numerous risks, including, among 

others, market, counterparty default and liquidity risk. Investments referred to in this document may not be suitable for you and if you 

have any doubt about this you should contact your adviser for further advice 
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